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BY JOHK YORAOF IR
STAFF WHHER

Leeann Chin inc., a longtime
staple for Astan takeowt in the Twin
Cities, has agrocd to be sold.

Greg Creighton, president of the
Bloomington-based restaurnt
chain, confimmed thit Mandarin

o L.A. takeout chain

@ deal to buy the company fram the
italists who own the
al i expected
to cluse later mmnomh terins are
wiknewi
“We aren't in a position dght now
(o discuss any of the goings on in
that regard,” Creighton sald. “When

Trooien sues
tech firm
after STM

some type of announcement. As H
vi(hmosuonmmic we're ovned lnves men
by venture capitalists, and they al-
ways explone 0;;;mmmitim Thisis BY KATHARINE BRAYSON
axme when they are doing that” SIAFF WRIER
Leeann Chin operates 22 carry: lerry Trooien is best known in the
ot restaurants and 10}ovations in- “fwin Citfes for banklng on big real es-
side Rainhow Foods procery stores tate deals,

Holdings of Los Angeles !ms reached  something does get closer 1o heing
i 34 ] X B

in the Tvin Cities. The company
completed, I'm sure there will be

alse tuns eight Chin's Asia Fresh
fast-casunl restanteants, four in each
Minnesota wnd Wisconsin.

‘The prospeetive buyer, Mandarin
Holdings, operates  Mandazin
Lixpress guick-service Chinese res-
tawrants in 10 states, primarily in
the Southeast United States.

eeann Chin ranked as the
ninth-largest restaurant chain in
Minnesota with revenue of ap-
progimately $40 mitlion in fiscal
© 2005, and it saw growth of abow 8

peréent 2008, according to a re-
cent report n the Ster Tribuie. The
'mmp . h.Ls taughly 1,063 em-
: - CHUE]PABEY
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Goral, Villafana both launching VG funds

BY KATHABINE GRAYSON
SIAFF WRITER

More venture capiial investments
may bi ahead for Tvin Gities siartups,
with med-tech lcon Manny Villafana
taunching a new fund and established
Coral Capital Partners seeking to ralse
rotighly $200 millien,

Villafana, who is nost fameus for
founding St. jude Medical Inc, re-
cently started a venture capital finn,
Kips Bay Partners. The Wayzata-based

Meanwhile, Coral Ventures has
lready raised $20 million for a new
fund, according o a securities filing.

Chub Villafana attended in his youth,  seeking to pullin a total of $199.4 mil-
plans 10 invest in varly-stage life-sei- - Hon, About $15 million of the dollars
ence fiems, according 10 its Web site  ralsed so far came from Minnesota
and o news weport from WisBusiness.  fnvestors.

com. Villafana and partner Tim Toidd Ortherg, a partner at Coral,
Mathison declined to comment fur-  couldi’t be reached for comment.
ther on the company's plans, citing  Observers say the activiy is likely
segurities regulations. YENTURE | #A5E 38

Bat the high-profile developer also
has a penchant for betting millions on
the Tortunes of tech startups, §ts in this
roleofvenure capitalist that Tronlen has
filed suft agabist the leaders of Sprogit
Technologies Ine. a Kirkland, Wash-
based soltware campary in which he
invested more than $7 milion,

In the complaint Trooien alleges
Sprogit's management violaled secu.
rities laws and committed fraud by
inflating and failing to meet revenue
projections. The firnys CEO also mis-
fed Trocien inte believing the com-
pany would be acquired by Microsoft
Caorp. or Google, the suit says, con-
vincing him to give the firm $975.000

more in bridge funding.

Trocien filed the suit last year in
118, Distier Court in Minnesota, but
it has recelved no media attention
Wil now. An artomey representing
Sprogit declined 1o discuss ongoing
fitigation, Meanwhile, Troojen’s Jawyer,
Geosge fick, safda judge recently heard
Sprogits motion lo dismiss, but has
vet 1o rule on it, He also sald Troolen is
working to rebuild the tech firm..

TROOLEN | FASES

LAW FIRMS
HEAD SOUTH

A hot real estate market In
Mexigo is leading to some
big businass for loval law

firms. | Page 15

The firm, based in Minneapolis, is -
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GHIN: Homegrown takeout chain succeeded n the Twin Cities, but struggled to expand to other markets
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ployees, inchuding 950 in Minnesota.

Private- {’qul() firms M ellon Ventures fne. of
Fitshurgh and BNP Paribas of France own 3
percent af Lecann Chain, Management con-
uols the remaining 17 percent.

The company strted in 1980, when
Chinese immigrant Leeann Chin opened her
fist restaurant  in
Minnetonka.  Chin,
who sold the business
in 1985 and bought it
back in 1988, retired
from the business in
2002,

While firly  suc-
cessful in the Twin
Citles, the company
has struggled to grow
ontside of the area,
pulling back after uy-
ing 1o enter Chicago,
Detrot, Seattle and
Kansas Cliy, Mo,

Creighton  would
Aol Lomment  on
whether  the  new
owner plans 1o take
yet another run at national expansion.

Mandarin Holdings could not be reached for
comument.

“We're very
happy with
nur business. s
hean great”

Greg Creighton
President,
Leeann (s Ine.

Chinese segment growing

Spending at Chinese and other ethnie res-
taurants is on the rse nationwide, said Hudson
Riehie, seniar vice president of vesearch for the
National Restaurant Assoclation.

“It is driver by heightened consumer inter-
o5t In ethinde culsines, as well as conswners
using restaurants as a much moré essentinl
component of their dafly lifestyles,” he said,
nating that many sthnic foads have become
mainstrean in Ametean culture,

BT D

Leeann Chin has 22 carry-out restaurants like this one and 10 Kamhons Inside
Rainbow Foods. It also operates elght Chin's Asla Fresh restaurants.

Leeann Chin Tnc. has pcrfnmmd well in e
cent years, Creighton said, “We're very happy
with our business. i's been
great”

There are nearly 41000
Chinese restaurants nation-
wide, most of them inde-
pendently owned and oper-
ated by Chinese-American
famities.  according  to
Citinese Restatrett News.

Panda Exptess s the

Roberts

nation’s largest chain, boasting more then 800
locations. The up: * Chang’s China Bistro
has performed well, 2s has its fast-casual con-
cept, Pei Wl

Phil Roberts, co-founder of Edina-based
Parasole Restaurant Holdings Inc., said operat-
ing Chinese restaurants on a large stale can be
ditficult due o all of the dicing and chopping
involved in Tood preparaton. “Its different
from just throwing a buxy:r on the gitl”

Mandarin Holdings' experience in the busi-
ness should make it ¢ bewer fit to run Leeann

LEEANN CHIN ING. HISTURY

based Gcmm

lBBO Leennr Chin oo
f e Losamn Chin O

1984 Ch.:s opens b s frst LA insida
Daylor's dapartmant slore in downlown

1985 Gﬂne'al N3 buys Loeann Chin chiain
(thm thres restaurantsh Chin stays on as

1988 regotuites chn fom Geners !

1991 Lesarn Chin reaches deal to open car
bseations

1995 Campany
concepl.

1997 Lesann Chin epans camy-out loecatians n
Lund's stotes atter the grocey acquives
Byarly's.

1898 meen,' distentinues Asia Grille concept,

5 on s corp Leeann Chin rfa,,d

+ Chin raises $9 miZon i veren

with plens 1o 00 ;m&cﬂ but 5¢7 a;:s

3. markol for sestaurant invasimenls

from her ramesake company.

2002- Lesarn Chin launches fastcasual concept
Chin's Asta Fresh,

2004 Lesana Chin moves iis grovery siore
{ocaticns from Byerdy's aod Lu
Rainbuw Foeds. &

Chin shan & run-ofthe-mill veniure-capital
firm, Boberts sakd. *] hope this is a good move
forLeeann Chin, because they are kind of an
institution here”

fombol @biiounalssom | (B12) 2682101

TROGIEN: Developer says in lawsuit that company inflated sales projections when little revenue existed

FROM PARE

Founded in 2000, Sprogit diveloped soft-
ware that enabled mobile wireless dovices to
f(Ine mail. By the time Troolen made lis
frstinvestmentinSprogit, thefirmwasin poor
financial health, having been abandoned by
venturecapitalisisjust beforea product roliout,
according to a story in the
Seattle Post-Inteliigencer,

Sproq focus on mo
bile-wireless comim-
nications also put it in 2
crowded field of competi-
tors, including Research in
Motion, the Canada-based
maker of the BlackBerry,

Trooten made his first in-
vestment of $50,0001n 2003,
Over the next two vears, he
invested about 564 million in the company.

in the sult, Tropien claims that Sprogits
CEO, Peter Mansour, projected Sprogit’s rev-
enue would reach $524,224 in 2004 and climb
o upward of $16 million in 2006, In 2005, the
commpany made $8,000 in revenue, according

Mondale

10 the suit,

‘The court fling cites an internal siaff e mail

that Mansour wrate in Octaber 2005 that sald
the company hadit “brought in asingle penny

in revenue” and that he looked "like a fool in’

front of “Traoien,

A month fater, Mansour began to suggest to
“Troofen that Sproqit was in discussions with
Microsoft, the sult said, citing an exeerpt from
an e-mall In which Mansour stated he was
having breakfast with a Microsoft official to
“discuss next steps and acquisition,”

In the same correspondence, Mansour also
tried 1o convince Troniers not 1o diseuss the
matter with Microsoft, saying: “You mentioned
you wanted to sit In on a meeting, I'm torn.
‘These people speak a very different Janguage,
ferry, one that Fan well accustomed 1o

Trooten, whols s g damages In the suit,
also said Mansour mistepresented how nuch
revenue Sprogit would reap from a deal with s
handheld-device maker.

Ubtitnately, Trovlen's suit says, Mansous “left
Sprogitincomple and toml thaos. leaving of-
fiees unsecured, faling to notfy creditors and
falling to identify for the company even the ba-

sic Yisting of information nece:
the company an an ongoing ba
The firm clabms in & motlon to dismis
Trooien daesnt present encugh evidence o
prove the company s false.
suid Troolen i talking with tech experts
he's met through the ditigation about how to
revive Sprogit.

ary to operate

Trooien's techie side

Sprogit isr't Troolen’s only tech investment,
not his only investment in wireless commund-
cations companies.

tHe was a major investor in HiddenMind
Technology, a North Caraling company that
developed rechnology for mobile devices, He
invested more than $6 million in the company,
which was run by Xen Tyra, a lawyer who for-
merly worked with Dorsey & Whitney in the
Twin Cittes. HiddenMing was sold to Infowave
Software, a Camadian company that Troolen
also invested n, for about $2.5 million in 2003,

Trocien extended 4 33 million Hne of credit
1o Infowave in 2004, During the third quarter
of last year, the company’s revenue reached
$2.1 million, up from SE60,000 million dur-

LOST
Jenry Trooi zd more than 87 milion
in Sprogit Technologies log.

His Invesiments, by year, include:

003 SHD000

2004

2008

Redgo lunding provided, MNov. 2008-Frb, 2005
$975.000 2

ing 1he same perlod of 2008, Trooien is still on
HiddenMinds board. According w0 Infowave’s
Web she, Infowave also makes products for
witeless communications,

Trooien also was an early investor in Nazea
Solutions Inc., partidpating in a $1 million
funding round. Nazea, based in Minneapolis, is
led by former Menopolitan Council Chalr Ted
Mondale. THe company makes software thit
can search multiple government databases.
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